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Farmers not profiting from high food
prices
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The editor:

There is currently a large amount of misinformation and
half-truths being circulated implying that agriculture, biofuels,
and rising commodity markets are responsible for the increase
in food prices domestically, and for food shortages globally. As
a central Kentucky corn, soybean, and wheat grower, and as
president of the Kentucky Soybean Association, | feel it is time
to make the public aware of the facts.

In recent weeks it has been revealed that the Grocery
Manufacturers Association and the American Petroleum Institute
have begun a multi-million dollar campaign to target agriculture
as the primary reason for increased food prices. Nothing could
be further from the truth. One of the major causes of food price
hikes can be linked to the ever-growing cost of crude oil and
fuel. Transportation costs for the products we consume have
skyrocketed, not to mention the cost of the packaging, which is
largely petroleum based. Food processors do not absorb these
costs; they are passed on to all of us.

The facts are many.

Of the 170 million acres of field corn (NOT sweet corn) and
soybeans we grow, only 9% actually enters the food supply
directly. The overwhelming majority of these crops are used for
livestock feed, renewable fuel, or exports.

Keep in mind that farmers do not set the price for the
commodities we produce. We are at the mercy of the market.
With this in mind, do not fall prey to the notion that because
corn is high, milk, beef, pork, chicken, etc. will all have to be
higher. A corn grower, for example, has no ability to charge a
dairy farmer any more for corn than what the market price is,
and that dairy farmer in return has no ability to charge the milk
processor more for his milk. He simply gets market price. Only
after that milk leaves the farm is its price able to be
manipulated. The fact is farmers do not set the price of their
commodities nor do we manipulate supply like OPEC does with
oil.

Did you know that of every dollar that goes to retail food only
$0.19 goes back to the farmer? That leaves $0.81 that goes to
packaging, wholesaling, distributing, transporting, and retailing
of food products. According to the United States Department of
Agriculture, in 1980 farmers received $0.31 of every dollar.
Twenty-eight years later, we as farmers are making
substantially less from the retail food market.

The biofuels industry is also taking a beating as being inefficient
and taking food from hungry people. While biofuels will never
completely replace oil as a source of fuel, it has displaced some
of our dependence on oil and it has provided us cleaner burning
fuels-helping our environment. According to Merrill Lynch,
current fuel prices would be 15% higher if it were not for
biofuels in our marketplace. Add 15% to today’s price for
gasoline and that translates to about $0.60 more for each
gallon. And remember, the corn and soybeans used to make
these fuels are not directly consumed by humans in the first
place.

It is my hope that this letter will help reveal the truth about
rapidly rising food prices, as well as to point out the positive
impact America’s farmers are responsible for. We are doing our
very best everyday to produce the safest, highest quality, most
abundant grain and livestock in the world.

Aaron Reding
Kentucky Soybean Association President and Soybean Producer
from Nelson County
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United Methodist Church Preschool is no
accepting applications for full time and part
time teachers and assistants. Cont...>MORE

HOUSE KEEPERS
needed at Comfort Inn & Suites. All shifts
available. Apply at Front Desk....>MORE

Looking for the Perfect Job!

Or are you looking for the perfect employee?
Check out our Premium Job Advertising
Section. Call 606-784-4116 for more
i...>MORE

BANK STREET STEAK HOUSE & LOUNGE
Seeking Servers, Bar Tenders. No
experience required. Apply in person
between 10:00-12:00 at 25 S Banks St., Mt.
Sterlin...>MORE

Gateway Community Action Head Start
Is seeking a mental health consultant with
experience working with pre-school age.
children. He/she must be interested
i...>MORE

CNA
Full-time or part-time for Home Health in
Rowan County. Call 606-564-8921....>MORE
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FOR SALE
98, 300 Honda 4- wheeler, 2-wheel drive.
$2,000. Call 606-286-0085....>MORE

Buying or Selling an Automobile?
Look here or list your automobile here for
quick selling or buying results! For more
information call 606-784-4116....>MORE

1997 Harley Davidson 1200 Sportster.
21,000 miles, $5,995.00 OBO; 1989 Honda
CBR 600 F3. 19,000 miles, 60 mpg,
$2,995.00 OBO. Call 783-1770....>MORE
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Premium Real Estate

1996, 3 BR/2BA
14X70, already in park. $12,500.
606-780-8844....>MORE

3 BEDROOM HOUSE

In town, 2 bedroom house, Farmers. Mobile

home, Dry Creek $300 plus utilities, mobile

homes for rent, near town, KU elec...>MORE
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BRUNER Land

Company, Inc., 740-459-9031.
www.brunerland.

com
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